
Exhibit 2 
Definitions of Terms Used in This Handbook (7 CFR 761.2(b)) 
 
Abandoned Security Property 
 

Abandoned security property is security property that a borrower is not 
occupying, or is not in possession of, or has relinquished control of, and has not 
made arrangements for its care or sale.  

 
Acceleration  
 

Acceleration is a demand by a lender for immediate repayment of the entire balance 
of a debt if the security instrument or promissory note is breached.  When FSA 
accelerates an account, the entire loan balance is due in 30 calendar days.  

 
Additional Security 
 

Additional security is property which provides security in excess of the amount 
of security value equal to the loan amount. 

 
Agency 
 

Agency is the FSA. 
 
Assumption 
 

Assumption is the act of agreeing to be legally responsible for another party’s 
indebtedness.  

 
Authorized Agency Official  
 

Authorized agency official is the FSA official that is authorized to perform specific 
tasks related to loanmaking or servicing.  The appropriate official is determined by 
inherent authorities or delegations applicable to a particular task.  

 
Basic Security  
 

Basic security is all farm machinery, equipment, vehicles, foundation and 
breeding livestock herds and flocks, including replacements, and real estate that 
serves as security for a loan made or guaranteed by the Agency.  
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Exhibit 2 
Definitions of Terms Used in This Handbook (7 CFR 761.2(b)) (Continued) 
 
Borrower (or Debtor)  
 

Borrower (or debtor) is an individual or entity that has an outstanding 
obligation to the Agency or to a lender under any direct or guaranteed FLP loan, 
without regard to whether the loan has been accelerated.  The term “borrower” 
includes all parties liable for such obligation, including collection-only 
borrowers, except for debtors whose total loans and accounts have been 
voluntarily or involuntarily foreclosed, sold, or conveyed, or who have been 
discharged of all such obligations owed to the Agency or guaranteed lender.  

 
Chattel  
 

Chattel is any property that is not real estate.  
 
Chattel Security  
 

Chattel security is property that may consist of, but is not limited to: crops; 
livestock; aquaculture species; farm equipment; inventory; accounts; contract 
rights; general intangibles; and supplies that are covered by financing 
statements and security agreements, chattel mortgages, and other security 
instruments.  

 
Civil Action  
 

Civil action is a court proceeding to protect the Agency’s financial interests.  A 
civil action does not include bankruptcy and similar proceedings to impound 
and distribute the bankrupt’s assets to creditors, or probate or similar 
proceedings to settle and distribute estates of incompetents or decedents, and 
pay claims of creditors.  

 
Collateral  
 

Collateral is property pledged as security for a loan to ensure repayment of an 
obligation.  

 
CONACT or CONACT Property  
 

CONACT or CONACT property is property that secures a loan made or guaranteed 
under the Consolidated Farm and Rural Development Act (7 USC 1921 et seq.).  
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