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April 1, 2002

Ms. Kim Hancock

Central Economic Development Corporation

120 Main Street

Lincoln, AA  11123

Dear Ms. Hancock:

Subject:
Application for Intermediary Relending Program (IRP) Loan

Thank you for your interest in USDA Rural Development’s IRP program.  The IRP program provides 1%, 30-year loans to nonprofits, tribes, public bodies, and coops to capitalize revolving loan funds that will assist businesses who cannot qualify for regular commercial credit and which are located in communities of 25,000 or less.  

RD Instruction 4274-D governs the IRP program.  A complete copy of the regulation is accessible at: http://rdinit.usda.gov/regs/regs/pdf/4274d.pdf   

For your quick reference, we would call your attention to several of its provisions:

  Eligible IRP lenders

RD Instruction 4274-D, §§ 4274.307-319

  Criteria for relending

RD Instruction 4274-D, §§ 4274.308, 314(b), 319 & 331(b)

  Application process

RD Instruction 4274-D, §§ 4274.343 - 356

  Fund administration

RD Instruction 4274-D, §§ 4274.332 & 338(b)

Please be aware that the demand for IRP funds exceeds available funding, so the application process is very competitive.  Selections for funding are made on a quarterly basis at USDA’s National Office based on a nationwide priority point competition.  Each application is awarded priority points in accordance with §4274.344(c), and only the highest scoring projects are funded.  You are strongly advised to review USDA’s priority system and design your IRP proposal with this in mind.   

If after reviewing the IRP regulations, you wish to file an application, please provide us with all of the items set forth on the attached checklist.  The application forms mentioned there are attached for your use.  Please pay particular attention to the “Work Plan” as you develop your proposal because this will control all lending during the life of the IRP loan.  

Because of the limited availability of funds, applications of $500,000 or less are strongly encouraged.  The size of your request should not exceed what you believe can be reasonably and prudently reloaned within 12 months of loan closing.

If you have any questions, please don't hesitate to contact me.  

Sincerely,

Signed Greg Vigorous
GREG VIGOROUS

Business & Cooperative Specialist

Attachments:

IRP Application Checklist

Form RD 4274-1

“Supplement to IRP Application”

“Historical Relending Performance”

Form RD 400-4

Form 1910-11

Form AD-1047

Exhibit A-1 of RD Instruction 1940-Q




USDA Rural Development is an equal opportunity Lender, Provider and Employer.

Complaints of discrimination should be sent to:

USDA Director, Office of Civil Rights, Washington, D.C.  20250
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