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Intermediary Relending Program Class II Assessment

USDA Rural Development

RD Instruction 1940-G

Exhibit H

Environmental Assessment for Class II Action

I.
Project Description and Need

a. Project name:  Central Economic Development Corporation

b. Project number:  00-00-010101010   (IRP loan #1)

c. Location:  Central County

d. Brief description of the proposed project’s major elements, sizes & capacity:  $500,000 initial IRP loan

e. Purpose of project:  Capitalize a revolving loan fund for rural businesses unable to obtain commercial credit.

f. USDA’s position regarding need:  The project is desirable from the standpoint of the community’s economic development.  The application was selected for possible funding based on its competitive score under published IRP regulations.  Therefore, this is a legitimate request, which USDA would be willing to support provided there are no undue environmental concerns.

II.
Primary Beneficiaries and Related Activities.  Rural businesses unable to obtain commercial credit.  Specific projects have not been identified at this time.

III.
Description of the Project Area.  Specific projects have not been identified at this time

IV.
Environmental Impact

Purpose & Scope:

The class II Environmental Assessment is to assist USDA Rural Development to meet its responsibilities under the National Environmental Policy Act, related Council on Environmental Quality regulations, FmHA Instruction 1940-G, “Environmental Program,” and Instruction 4274-D, “Intermediary Relending Program (IRP)”

It is the intent of this assessment to provide the approach to subsequent project environmental reviews by defining substantive issues, setting forth the critical assessment questions, providing methods for analysis, and determining impacts and recommending mitigation measures.

Analysis:

RD Instruction 4274-D, §337(b)(1) requires USDA Rural Development to “focus on the potential cumulative impacts of the projects as well as any environmental concerns or problems that are associated with individual projects that can be identified” at the time of application.  

Cumulative impact is defined as:  “The impact on the environment which results from the incremental impact of the action when added to other past, present, and reasonably foreseeable future actions, regardless of what Agency (Federal or non-Federal) or person undertakes such other actions.  Cumulative impact can result from individually minor but collectively significant actions taking place over a period of time.”  (40 CFR 1508.7)

This assessment is unable to consider the cumulative impacts at this time as specific projects have not been identified at this time.  When specific projects are identified, the cumulative impacts will be considered.

In terms of environmental concerns or problems that are associated with individual projects should this application be approved, each project will be assessed and undergo the applicable environmental review and public notification requirement in FmHA Instruction 1940-G, “Environmental Program,” prior to USDA Rural Development’s consent to use loan funds for a project  

The following environmental components, therefore, are intended to cover the range of impacts, environmental factors, and issues, which may be encountered in a subsequent review of ultimate recipient projects:  

1.
Air quality

See ¶IV.1 of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

2.
Water Quality

See ¶IV.2 of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

3.
Solid Waste Management

See ¶IV.3 of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

4.
Land Use Management

See ¶IV.4 of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

5.
Transportation

See ¶IV.5 of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

6.
Natural Environment

See ¶IV.6 of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

7.
Human Population

See ¶IV.7 of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

Conclusion of Form RD 2006-38, “Civil Rights Impact Analysis Certification.”  No adverse impact was found.  Form is attached.

8.
Construction

See ¶IV.8 of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

9.
Energy Impacts.

See ¶IV.9 of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

10.
Other Impacts (As Applicable).

See ¶IV.10 of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

V.
Coastal Zone Management Act

See ¶V of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

VI.
Compliance with Advisory Council on Historic Preservation Regulations

See ¶VI of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

VII.
Compliance with the Wild and Scenic River Act

See ¶VII of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

VIII.
Compliance with Endangered Species Act

See ¶VIII of Exhibit H to FmHA Instruction 1940-G., which is hereby incorporated by reference.

IX.
Compliance with Farmland Protection Policy Act and Departmental Regulation 9500-3, Land Use Policy

See ¶IX of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

X.
Compliance with Executive Order 11988, Floodplain Management, and Executive Order 11990, Protection of Wetlands

See ¶X of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

XI.
Compliance with Coastal Barrier Resource Act

There are no areas in California located within the Coastal Barrier Resources System.

XII.
State Environmental Policy Act

See ¶XII of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

XIII.
Consultation Requirements of Executive Order 12372, Intergovernmental Review of Federal Programs

See ¶XIII of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

No comments were received from the State Clearinghouse.

XIV.
Environment Analysis of Participating Federal Agency

See ¶XIV of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

XV.
Reaction to Project

See ¶XV of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

XVI.
Cumulative Impacts

See ¶XVI of Exhibit H to FmHA Instruction 1940-G, which is hereby incorporated by reference.

XVII.
Adverse Impacts

No significant adverse impacts are foreseen from the project.

XVIII.
Alternatives

The alternatives on this application are approval, “no action,” or modification.  Based on our analysis, no serious environmental concerns are foreseen with the project, so modification and “no action” options are not considered necessary.  

XIX.
Mitigation Measures

Each project considered will consider all possible mitigation measures.  

XX.
Consistency with USDA Rural Development Environmental Policies

The planned project is consistent with USDA Rural Development environmental policies as set forth in RD Instruction 1940-G, §§1940.304 & 1940.305, the California Natural Resource Management Guide, and RD Instruction 4274-D, §4274.337(b).

XXI
Environmental Determinations

a.
Based on an examination and review of the foregoing information and such supplemental information attached hereto, I recommend that the approving official determine that this project will not have a significant effect on the quality of the human environment.

b.
I recommend that the approving official make the following compliance determinations for the below-listed requirements:

	Not in Compliance
	In Compliance
	

	
	X
	Clean Air Act

	
	X
	Federal Water Pollution Control Act

	
	X
	Safe Drinking Water Act -- Section 1424(e)

	
	X
	Endangered Species Act

	
	X
	Coastal Barrier Resources Act

	
	X
	Coastal Zone Management Act -- Sections 307(c)(1) & (2)

	
	X
	Wild and Scenic Rivers Act

	
	X
	National Historic Preservation Act

	
	X
	Archaeological and Historic Preservation Act

	
	X
	Executive Order 11988, Floodplain Management

	
	X
	Executive Order 11990, Protection of Wetlands

	
	X
	Farmland Protection Policy Act

	
	X
	Departmental Regulation 9500-3, Land Use Policy

	
	X
	California Natural Resource Management Guide


c.
I have reviewed and considered the types and degrees of adverse environmental impacts identified by this assessment.  I have also analyzed the proposal for its consistency with USDA Rural Development environmental policies, particularly those related to important farmland protection, and have considered the potential benefits or the proposal.  Based upon a consideration and balance of these factors, from an environmental standpoint, I recommend that the project

BE APPROVED.

Greg Vigorous
___________________________________


June 5, 2002
Signature of Preparer




Date

GREGORY O. VIGOROUS, Business & Cooperative Specialist


Carla Piper

___________________________________


June 5, 2002
Signature of Reviewer




Date

CARLA F. PIPER, Business & Cooperative Program Director

State Environmental Coordinator’s Review

I have reviewed this environmental assessment and supporting documentation.  Following are my positions regarding its adequacy and the recommendations reached by the preparer.  For any matter in which I do not concur, my reasons are attached as Exhibit __________.


Do Not


Concur

Concur



______
__X__

Adequate Assessment


______
__X__

Environmental Impact Determination


______
__X__

Compliance Determinations


______
__X__

Project Recommendation

Muiriel Carson





6/6/02

___________________________________


_________________

MUIRIEL CARSON





Date

State Environmental Coordinator
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