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May 1, 2002


TO BE SENT VIA FEDERAL EXPRESS 

November 2, 2002

Ms. Kim Hancock

Central Economic Development Corporation

120 Main Street

Lincoln, AA  11123

Dear Ms. Hancock:

Subject:
Central Economic Development Corporation


Intermediary Relending Program (IRP) Loan Closing – $ 500,000

I am pleased to inform you that we have obtain our attorney’s clearance to proceed with loan closing upon the filing of our financing statement.  The UCC-1 has now been filed.  

Therefore, attached are all of the loan documents necessary to close the loan.  Please review these carefully, and if they are acceptable, please execute each one as indicated and then return them to us.  Please execute all of these on the same date, and insert that date in the spaces indicated.  Note that some of these documents must be notarized.  

1.
Promissory Note.  Please execute Form RD 4274-3, “Promissory Note.”  This must be notarized. 

2.
Loan Agreement.  Please execute Form RD 4274-4, “Loan Agreement.”  This must be notarized. 

3.
Revolving Loan Fund Agreement.  Please execute the Revolving Loan Fund Agreement.  This must be notarized. 

4.
Security Agreement.  Please execute the “Security Agreement.”  This must be notarized.

5.
Loan Closing Certification.  Please execute the “Loan Closing Certification.”
6. Fidelity Bond.   Provide evidence of fidelity bond coverage in the amount set forth in ¶5 of the Revolving Loan Fund Agreement -- i.e., $ 21,225.  

7. Electronic Funds Transfer information.  Once your loan is closed, USDA will transfer requested IRP funds directly into your bank account electronically via an Automated Clearinghouse (ACH) system.  Using ACH, IRP funds can be delivered directly into your bank account in only 1-2 days.  (If we request funds by 9:00 AM, funds will be delivered to you the next working day.)  Please provide the following information in writing on your letterhead on the account where you wish to receive IRP funds:

a) The name of the financial institution where your ACH transfers will be deposited

b) The financial institution’s ACH contact person and phone number

c) 9-digit routing number (obtained from your financial institution)

d) Depositor account number

e) Type of deposit account (checking, savings, etc.)

Please note that interest on electronically transmitted funds begins accruing against your IRP loan on the date you receive the funds rather than on the actual date that your ultimate recipient loan is closed.  Thus, it is advisable to order funds only when your ultimate recipient loans are ready or nearly ready to close.  

IRP loan funds for relending can be advanced as soon as we have received the items listed above and our Office of General Counsel has confirmed that the loan closing process has been properly completed.

If you have any questions, please contact Greg Vigorous at (777) 668-2070.  

Sincerely,

Carla Piper 

CARLA F. PIPER

Business & Cooperative Program Director

Attachments:

Form RD 4274-3 

Form RD 4274-4

Revolving Loan Fund Agreement

Security Agreement

Loan Closing Certification




USDA Rural Development is an equal opportunity Lender, Provider and Employer.

Complaints of discrimination should be sent to:

USDA Director, Office of Civil Rights, Washington, D.C.  20250
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