INTERMEDIARY RELENDING PROGRAM (IRP) 

REVOLVING LOAN FUND AGREEMENT

IRP Borrower Name (hereinafter called “Intermediary”):  Central Economic Development Corporation
Date of IRP Loan:  _____________
Amount of IRP Loan:  $ 500,000.00
This agreement supplements the terms of Form RD 4274-4, “Intermediary Relending Program Loan Agreement”, and sets forth additional conditions governing the operation of the revolving loan fund established in part with the above-referenced IRP loan.  In consideration of the above-referenced IRP loan, the Intermediary agrees to comply with all of the following so long as any portion of the Intermediary’s IRP loan is outstanding:

1.  Work plan

The Intermediary will comply with the work plan approved by the Agency so long as any portion of the Intermediary’s IRP loan is outstanding.  A copy of the approved work plan is attached to this Agreement as Exhibit A.  Any changes in the work plan must be approved by USDA in writing.  

2.  Sources and uses of the IRP revolving loan fund

The sources of capitalization for the IRP revolving loan fund consist of the above-referenced IRP loan (“Agency IRP loan funds”) and funds from the following sources:

$ 167,000.00 to be contributed from non-Federal funds by no later than the date of this loan.

Agency IRP loan funds may only be used for making loans in accordance with USDA regulations governing the IRP program.  When the Intermediary proposes to use Agency IRP loan funds to make a loan to an ultimate recipient, prior to final approval of such a loan, the concurrence of USDA is required.  The portion of the IRP revolving fund which consists of other funds and revolved funds may be used for IRP debt service, for reasonable administrative costs associated with the operation of the IRP revolving loan fund, for reserves for bad debts from IRP re-lending, or for additional IRP re-lending in accordance with Form RD 4274-4, “Intermediary Relending Program Loan Agreement” for this IRP loan.  The Intermediary may use revolved funds to make loans to ultimate recipients without obtaining prior USDA concurrence.

3.  Maintenance of IRP revolving loan fund

All reserves and other cash in the IRP revolving loan fund not immediately needed for loans to ultimate recipients or other authorized uses will be deposited in accounts in banks or other financial institutions.  Such accounts will be fully covered by Federal deposit insurance or fully collateralized with U.S. Government obligations, and must be interest bearing.  Any interest earned thereon will remain a part of the IRP revolving fund.

4.  Reserve for bad debts

A reserve for bad debts of not less than 6 percent of outstanding ultimate recipient loans must be accumulated over the first three years of the IRP loan and then maintained.  

5.  Fidelity bond coverage

The Intermediary will provide and maintain fidelity bond coverage for all persons who have access to Intermediary funds.  Coverage may be provided either for all individual positions or persons, or through “blanket” coverage providing protection for all appropriate employees and officials.  The amount of fidelity bond coverage will, at a minimum, equal the total annual debt service requirement for this IRP loan as set forth in Form RD 4274-3, “Intermediary Relending Program Promissory Note“ for this IRP loan -- i.e., $ 21,225.00.

6.  Equal opportunity and nondiscrimination requirements

In accordance with Title V of Pubic Law 93-495, the Equal Credit Opportunity Act, and Section 504 of the Rehabilitation Act for Federally Conducted Programs and Activities, any time IRP loan funds are involved which respect to any aspect of a credit transaction, the Intermediary will not discriminate against any employee or proposed ultimate recipient on the basis of sex, marital status, race, color, religion, national origin, age, physical or mental disability (provided the proposed ultimate recipient has the capacity to contract), because all or part of the proposed ultimate recipient’s income is derived from public assistance of any kind, or because the proposed ultimate recipient has in good faith exercised any right under the Consumer Credit Protection Act

7.  Seismic safety of new building construction

All new buildings financed with Agency IRP loan funds shall be designed and constructed in accordance with the seismic provisions of one of the following model building codes or the latest edition of that code providing an equivalent level of safety to that contained in the latest edition of the National Earthquake Hazard Reduction Programs (NEHRP) Recommended Provisions for the Development of Seismic Regulations for New Building (NEHRP Provisions):

a) International Conference of Building Officials (ICBO) Uniform Building Code;

b) Building Officials and Code Administrators International, Inc. (BOCA) National Building Code; or

c) Amendments to the Southern Building Code Congress International (SBCCI) Standard Building Code.

The date, signature, and seal of a registered architect or engineer and the identification and date of the model building code on the plans and specifications shall be evidence of compliance with this requirement.  

8.  USDA servicing visits

The Intermediary will permit and cooperate with such periodic reviews of its records and operations by USDA staff as are necessary to assure compliance with the Federal regulations governing the Intermediary Relending Program.  

IN WITNESS WHEREOF, the Intermediary has executed this Agreement.

INTERMEDIARY:

__________________________________  

(Signature)

    

__________________________________  

(Name typed or printed)

    

Title:_____________________________

Date:_____________________________

Attachment:
Exhibit A -- Work plan
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