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Intermediary Relending Program (IRP)

SECURITY AGREEMENT

THIS SECURITY AGREEMENT dated ___________________ is made between the United States of America, acting through the United States Department of Agriculture, Rural Business-Cooperative Service, its successors and assigns (hereinafter called “Secured Party”), and Central Economic Development Corporation (hereinafter called “Debtor”)

BECAUSE Debtor is justly indebted to Secured party as evidenced by one or more certain promissory note(s) or other instrument(s), and in the future may incur additional indebtedness to Secured Party which will also be evidenced by one or more promissory note(s) or other instrument(s), all of which are called “note,” which has been executed by Debtor, is payable to the order of Secured Party, and authorizes acceleration of the entire indebtedness at the option of Secured Party upon any default by Debtor.  

NOW THEREFORE, in consideration of said loan(s)

DEBTOR GRANTS to Secured Party a security interest in Debtor’s interest in the following collateral, including the proceeds thereof:

All the rights to and revenues of Debtor’s Intermediary Relending Program (IRP) revolving fund, and all chattel paper, accounts receivable, contract rights, general intangibles, gross receipts, income, proceeds, and revenue derived therefrom.

IT IS FURTHER AGREED THAT:

Default shall exist under this instrument if Debtor fails to perform or discharge any obligation or to pay promptly any indebted ness secured by this instrument or to observe or perform any covenants or agreements in this instrument or that certain Intermediary Relending Program Loan Agreement dated _______________, or if any of Debtor’s representations or warranties herein prove false or misleading.  

In the event of default, Security Party, at its options, with our without notice as permitted by law, may (a) declare the unpaid balance on the note and any indebtedness secured by this instrument immediately due and payable, (b) enter upon the premises and (c) exercise any sale or other rights accorded by law.

Debtor, (a) agrees to assemble the collateral and make it available to Secured Party at such time(s) and place(s) as designated by secured Party, and (b) waives all notices, exemptions, compulsory disposition and redemption rights.

Proceeds from disposition of collateral shall be applied first on expenses of retaking, holding, preparing for sale, selling and the like and for payment of reasonable attorney’s fees and legal expenses incurred by Secured party, second to the satisfaction of prior security interest or liens to the extent required by law and in accordance with current regulations of the Rural Business-cooperative Service, third to the satisfaction of indebtedness secured by this instrument, fourth to the satisfaction of subordinate security interests to the extent required by law, fifth to any other obligations of Debtor owing or insured by Secured Party, and sixth to Debtor.  Any proceeds collected under insurance policies shall be applied first on advances and expenditures made by Secured Party, with interest, as provided above, second on the debt evidenced by the note, unless repair or replacement of the collateral, third on any other obligation of Debtor owing to or insured by Secured Party, and any balance shall be paid to Debtor unless otherwise provided in the insurance policies.  Debtor will be liable for any deficiency owed to Secured Party after such disposition of proceeds of the collateral and insurance.  

This instrument is subject to the present regulations of the Security party and to its future regulations not inconsistent with the express provisions of this instrument.  

Failure by the Secured Party to exercise any right – whether once or often – shall no be construed as a waiver of any covenant or conditions or of the breach of such covenant or condition.  Such failure shall also not affect the exercise of such right without notice upon any subsequent breach of the same or any other covenant or condition.  

Whenever “Farmers Home Administration,” “FmHA,” Rural Development Administration,” “RDA,” “Rural Business-Cooperative Service,” or “RBS” may appear, the term “United States of America” is substituted.  








BORROWER:


Name:_____________________________________



(Name of Borrower)


By:________________________________________



(Signature of Official)


      ________________________________________



(Printed or typed name of Official)


Title:______________________________________



(Title of Official)
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