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Evaluating repayment ability for a Section 504 loan or grant differs from the procedures for 
evaluating the same issue under a Section 502 loan. It is important that you are familiar with the 
forms used to evaluate repayment ability (specifically, RD Form 1944-3 “Budget and/or 
Financial Statement”. This short activity involves you in reviewing a completed form and 
identifying areas for discussion with the applicant.  
 
Activity #1 Instructions:  

 Review the sample completed RD Form 1944-3. 
 Identify areas you need to discuss with the applicant based upon the information 
 On the back of this paper outline the conversation you plan to have with the applicant 

 
Areas for Discussion/ Questions to Ask:  
Create a list of areas for discussion along with related questions to ask about each area. 
Consider the following as possible areas for discussion based upon your review: 

 Phone numbers 
 Food expenses 
 Clothing expenses listed 
 Medical expenses listed 
 Gift expenses listed 

 

 Personal expenses listed 
 Insurance – Health and Life 
 Taxes – Real Estate 
 Child Care Expenses 
 Household Income Listed 
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Answer Key – Items to Discuss with the Applicant 
 
UPhone Numbers 
Applicant lists a work number, but doesn’t show employment income? 
 
UFood 
Are food expenses realistic for the size of the household? 
Is the applicant receiving food stamps or food commodities? If so, this amount should reduce 
food expenses. This should not be shown as income. 
 
UClothing 
Is this amount realistic? 
It is acceptable to ask questions based on history. For example, what did you spend on clothing 
last year? Last three months (use an average)? 
This could be realistic as many people use other options for clothing purchases (receive as gifts, 
thrift stores, and garage sales). 
 
UMedical 
Are these out=of-pocket expenses not covered by insurance or Medicare? 
Are these one-time expenses such as dentures or eyeglasses? 
See debts – eye clinic. 
If so, only include the monthly payment applicant is currently paying on the purchase of such 
items under debt repayments (Section B). (Refer to HB-1-3550, Chapter 4, Paragraph 4.4 F&G, 
Typical Medical Expenses for more information.) 
 
UPersonal 
This expense can vary greatly from household to household depending on use of items 
mentioned in the description 
 
UHousehold – Telephone 
Applicant shows a home telephone number, but no telephone expense. 
 
UHome Repair and Maintenance 
Is $3.00 per month adequate? Consider yard care, snow removal, painting as needed. 
 
UGifts 
Is this amount reasonable? Consider tithing family & friend gifts, charities… 
 
URecreation or Misc. Pocket Expenses 
Have these items been overlooked? 
 
UCar/Transportation/ Auto-Insurance 
Applicant shows a car payment in Section B – Debt Payments, but no expenses in these 
categories. Explain? 
 
UInsurance – Health and Life 
Is Medicare expense included in this amount? 
What portion is life insurance? Health insurance? 
 



Module 9: Section 504 Loans and Grants  
Learning Activity 
Activity #1 – Reviewing Completed Budget Forms 
 

 
Module 9: Section 504 Loans and Grants - Learning Activity 1 

UTaxes – Real Estate 
$7 per month appears low. Are there allowable exemptions the applicant qualifies for due to 
income or age? 
 
UTaxes – Income or Social Security 
If applicant is employed are they paying income or social security taxes? The applicant shows a 
work phone number. 
 
UChild Care 
Applicant shows $160/month, however, no children are listed as household members. To they 
receive income from childcare that should have been shown under income? 
 
UDebt Payments –House Payment 
House payments are not shown in Section B, but are shown in the Financial Statement. 
 
UDebt Payments – Credit Cards 
Is the $75/ month the minimum monthly payment or the credit card balance due? Credit card 
debts should be documented with copies of credit card statements or from the in-file credit 
report. 
 
UHousehold Income 
Applicant shows other income only. They list a work phone number, but no employment 
income? Check with the applicant. 
 
USummary – Cash 
Should the applicant be including the balances of their checking and savings accounts in this 
section? 
 
USummary – Balance 
Budget shows a $90 negative balance. How are they coming up with the funds to pay these 
reported expenses/ debt payments? 


